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To the Honourable Elmer Buchanan, Minister 
Ministry of Agriculture and Food 
Province of Ontario 


Sir: 


I have the honour to submit herewith the annual report of the Farm Income Stabilization 
Commission for the period April 1, 1990 to March 31, 1991 including the report of the Provincial 
Auditor. 


Respectfully Sub 


Te eee 


Keith Pinder, Chairman 
The Farm Income Stabilization 
Commission of Ontario 
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FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


RESPONSIBILITIES 

e Administration of the Farm Income Stabilization Act. 

@ Administer plans of Farm Income Stabilization established by regulations. 

@ Provide for surveys and research relating to Farm Income Stabilization to obtain statistics 


for Commission purposes. 


THE YEAR IN REVIEW 


An interim stabilization payment of $6.65/tonne for the 1989 sales year for soybeans was 
announced and paid this year. This % government payment amounted to a total of 
$5 ,074,236.58. The total payments issued through the 1985 - 1987 Income Stabilization Plan 
for Grains during this fiscal year was $5,074,236.58. 


Stabilization payments are made on eligible production when average returns fall below 95% of 
the previous five-year average price, plus changes in cash costs of production. Payments are 
limited to the difference between the 90% and 95% support levels. 


The enrolment for the 1988 - 1990 Income Stabilization Plan for Grains allowed producers to 
enrol in the third and final year of the plan with penalties where applicable. This is the 
simplified plan where registration fees are not required and producers must complete and sign 
only one enrolment form to be eligible for the duration of the program. 


Refunds continued to be made for the 1985 - 1987 Income Stabilization Plan for Grains as the 
producers’ final claims were issued. Refunds of fees and interest totalling $76,655.34 were 
made during the fiscal year. 


There was an ad hoc Fur Farm Income Assistance Program for ranch raised mink and fox. 
Total dollars paid was $5,043,383.02 to 231 enrolees. The payment per pelt was $6.90 for 
Mink and $32.96 for Fox. 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Balance Sheet 
as at March 31, 1991 


Assets 1991 1990 
($000’s) ($000’s) 
Cash } 16,138 8,437 
Liabilities 
Farmers’ enrolment fees 64 
Government subsidies (note 4) 16,138 8,373 


16,138 8,437 


See accompanying notes to financial statements. 


On behalf of the Commission: 


a Ce 


_ Chairman 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


To the Farm Income Stabilization Commission of Ontario 
and to the Minister of Agriculture and Food. 


I have audited the balance sheet of the Farm Income Stabilization Commission of Ontario as at 
March 31, 1991, and the statement of receipts and disbursements for the year then ended. These 
financial statements are the responsibility of the Commission’s management. My responsibility is to 


express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing standards. Those standards 
require that I plan and perform an audit to obtain reasonable assurance whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 


financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial 
position of the Commission as at March 31, 1991 and its receipts and disbursements for the year then 


ended in accordance with the accounting policies described in note 1 to the financial statements. 


Bee (Hite 5 


Toronto, Ontario J.F. Otterman, F.C.A., 
June 21, 1991 Assistant Provincial Auditor 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Statement of Receipts and Disbursements 
for the year ended March 31, 1991 


Receipts: 


Farmers’ enrolment fees (note 4) 

including interest income 
Subsidies from Province of Ontario (note 3) 
Administrative expenses paid by Province (note 2) 
Interest income 


17,761 


Disbursements: 


Stabilization payments 

Refund of farmers’ enrolment fees including 
interest income (note 4) 

Administrative expenses (note 2) 


Surplus (deficiency) of receipts over disbursements 
Cash, beginning of year 


Cash end of year 


1991 
($000’s) 


Pie BY 
12,335 
DSI 
ape 


7,611 


cm 
Pao pe 


10,060 


7,701 
8,437 


16,138 


1990 
($000’s) 


328 
2,001 
774 


3,103 


654 


2.3353 
2,001 


4,988 


(1,885) 
105522 


8,437 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Notes to Financial Statements 
March 31, 1991 


1. SIGNIFICANT ACCOUNTING POLICIES 


The financial statements have been prepared by management using the modified cash basis of 
accounting. Under this modified cash basis, revenue is recorded when received and expenses are 
recorded when paid, except at the fiscal year end when an additional 30 days are allowed to record 
both payments for goods and services and to record receipt of government subsidies pertaining to 
the fiscal year just ended. 


2. ADMINISTRATIVE EXPENSES 
Salaries, benefits and other administrative expenses of the Commission are absorbed by the Ministry 


of Agriculture and Food and are included in the statement of receipts and disbursements. Details 
are as follows: 


1991 1990 
($000’s) ($000’s) 
Salaries and benefits 1,284 1,000 
Transportation and communication 58 72 
Services 695 825 
Supplies and equipment 335 104 
Total expenses reimbursed by the Province Poe 2,001 


3. FARM INCOME STABILIZATION PLANS 


By regulation under the Farm Income Stabilization Act, Ontario has voluntary farm income 
stabilization plans for the following commodities: grain (corn, soybeans, white beans, winter wheat, 
barley, oats, and canola) and fresh market potatoes. These voluntary plans are designed to stabilize 
the income of Ontario farmers in periods of low market prices. 


Stabilization support payments are also made by the Federal Government. Federal stabilization 
support payments are made for the difference between the current market price and 90 percent of 
the five-year average market price as adjusted for cash costs of production. The Provincial plan 
supplements the Federal plan on the same basis, and allows the farmers to earn another five 
percentage points up to a maximum of 95 percent. One-third of the cost of this additional benefit 
is borne by the farmer, with the remaining two-thirds made as stabilization support payments by the 
Province. 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


4. ENROLMENT FEES 


Under the three year plans in effect up to the end of the 1987 crop year, the farmers were required 
to deposit enrolment fees with the Commission at the beginning of the plans. Such enrolment fees 
were based on the estimates of production expected in the ensuing year. These enrolment fees plus 
any interest earned were carried forward each year and were refunded at the end of the plans. 


For the new plans commenced in the 1988-89 fiscal year, the farmers were no longer required to 
deposit enrolment fees. These fees are deducted at the time of stabilization support payments. The 
Province pays the stabilization support payments as claims are submitted by the farmers enrolled in 
the plans. 

5. REMUNERATION OF APPOINTEES 
Total remuneration of the members of the Commission was $1,906 (1990 - $1,977). 

6. COMPARATIVE FIGURES 


Comparative figures have been reclassified where necessary to conform with the current year’s 
presentation. 
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